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PREFACE

Overview of the County's Fiscal
Year 2008 Annual Audit -

Denton County's combined financial statements for 2008, which present the County's various
fund types and account groups in conformity with generally accepted accounting principles
(GAAP) for local governments, were subjected to an audit by independent certified public
accountants. The primary purpose of that audit was for the auditors to form an opinion on the
financial statements and their conformity with GAAP for local governments. This grant report
has been prepared as an addition to the County's fiscal year 2008 annual audit.

Overview of Grant Audit Requirements -

The scope of the County's fiscal year 2008 grant audit includes the requirements of the Office
of Management and Budget's Circular A-133. This document establishes audit requirements
for state and local governments and Indian tribe governments that receive federal assistance.
It provides for independent audits of financial operations, including compliance with certain
provisions of federal laws and regulations. The requirements are established to ensure that
audits are made on an organization-wide basis, rather than on a grant-by-grant basis. Such
audits are to determine whether:

* financial operations are conducted properly,
* the financial statements are presented fairly,

* the organization has complied with laws and regulations affecting the
expenditure of federal funds,

* internal procedures have been established to meet the objectives of
federally assisted programs, and

* financial reports to the federal government contain accurate and reliable
information.

The grant audit requirements of Circular A-133 have also been adopted by the State of Texas
for local governments that receive funds under state grants.

Purpose and Contents of This Report -

This report was prepared to provide grantor agencies with certain financial information which

they need to properly administer funds granted to the County. Financial schedules included

herein present the County's grant revenues, expenditures and amounts due to/from funding

sources in accordance with generally accepted accounting principles for state and local

government units. However, this report does not present the financial position of the County.
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Individual grants presented in this report are those which were considered by the auditors in
performing their audit tests in conformity with OMB Circular A-133.

Relationship Between This Report and the County's
Combined Financial Statements -

The County's grant activity is disclosed in the combined financial statements in various funds.
Therefore, this report cannot be related directly to the combined financial statements based
upon the information presented herein.

Overview of Grant Financial Information -

Financial information by individual grant is presented in this report. Statements of federal
financial assistance and state financial assistance are provided. The statements of financial
assistance detail the grant awards, beginning balances, revenues recognized, expenditures of
grant funds and year-end balances by federal grantor or state pass-through grantor agencies.

Prior year revenue and expenditures amounts are not covered by the fiscal year 2008 auditor's

report. These amounts, along with cumulative totals, are presented to facilitate review by
grantor agencies. These amounts are not a required part of the supplemental information.
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NOTES TO GRANT FINANCIAL STATEMENTS
DENTON COUNTY, TEXAS
SEPTEMBER 30, 2008

(1) ORGANIZATION AND ACCOUNTING POLICIES:

Denton County, Texas, is the recipient of certain federal and state grant funds. The grant
programs are administered by various departments within the County. The activities of these
organizations are monitored by County staff to ensure compliance with the requirements of the
underlying grants.

The accounting policies of the County conform to generally accepted accounting principles for
local government units as prescribed by the Governmental Accounting Standards Board and
the American Institute of Certified Public Accountants. The accompanying financial
statements were prepared under the following accounting policies of the County:

Basis of Presentation -

The accompanying financial statements represent the County’s grant activity reported in
conformity with OMB Circular A-133. Denton County also acts as a fiscal agent for funds paid
by the State to the local Community Supervision and Corrections Department. Since this
agency issues its own, separate financial statement, the program has been omitted from this
report. State funds provided to this agency in fiscal 2008 totaled approximately $1,111,775.

Basis of Accounting -

Grant revenues and expenditures are recognized using the modified accrual basis.
Expenditures are recognized in the accounting period in which the related liability is incurred.
Revenues are recognized in the accounting period in which the related expenditures are
incurred.

County Contribution -
Certain grants require that a percentage of the total funds for the program be provided by the
County or other sources. Matching funds from the County are provided to cover any expenses

in excess of funds received. Also, the County covers any expenses for costs incurred in
excess of total funds budgeted for individual grants.

(2) GRANT AUDITS:
Grant costs are subject to audit by grantor agencies. Disallowed costs, if any, resulting from

the audit of grant funds, will be absorbed by the County. Management does not believe that
any significant costs will be incurred as a result of grant audits.
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Denton County, Texas

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
For the Fiscal Year Ended September 30, 2008

Federal Grantor/Pass-Through
Grantor/Program Title

U.S. Dept. of Health and Human Services,
Center for Disease Control & Prevention
Passed through the Texas Department of
State Health Services:

Center for Disease Control and Prevention-
2009 Investigations and Technical Asst.
Center for Disease Control and Prevention-
2008 Investigations and Technical Asst.
Center for Disease Control and Prevention-
2006 Investigations and Technical Asst.
2009 Medical Assistance Program

2008 Medical Assistance Program

2006 Medical Assistance Program

u.S. Department of Agriculture
Passed through the Texas Department
of State Health Services

2008 Special Supplement Food
Program for Women, Infants and
Children

2007 Special Supplement Food
Program for Women, Infants and
Children

Total Texas Department of State
Health Services

U.S. Dept. of Health and Human Services
Passed through Texas Dept.
of Family and Protective Services:

2008 CPS IV-E Legal Services Grant
2007 CPS IV-E Legal Services Grant

Pass-Through
Grantor's
Number

CFDA
Number

93.283 2008-028070
93.283 2008-022946-001
93.283 C9000524-3
93.283 2008-028073

93.283 2008-023010
93.283 200606D

10.5657 C9000524-4

10.657 C9000524-4

93.658 2008-033424
93.658 2003-033424

128

Program
or Award
Amount

$ 460,296
$ 1,023,277
1,243,525
126,389

126,389
238,565

1,525,170

1,429,919

— 6,173,530

113,346
85,199
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Balance * Receipts Balance *
October 1, or Revenue Disbursements/ September 30,
2007 Recognized Expenditures 2008

- - $ 69,445 $ 69,445

37,400 595,962 973,613 415,051
368,473 368,473 - -

- - 8,322 8,322

- 64,041 107,519 43,478
61,419 61,419 - -

- 1,098,339 1,525,170 426,831
184,129 181,403 (2,726) -
651,421 2,369,637 2,681,343 963,127

- 24 515 111,346 86,831

16,397 16,397 - -

Continued



Denton County, Texas

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
For the Fiscal Year Ended September 30, 2008

Federal Grantor/Pass-Through
Grantor/Program Title

2008 Foster Care Title IV-E Grant
2007 Foster Care Title IV-E Grant -

Total Texas Department of
Family and Protective Services

U.S. Dept. of Agriculture Passed
through the Texas Department
of Agriculture

2008 National School Lunch
Program Grant

Total Texas Department
of Agriculture

Pass-Through
CFDA Grantor's
Number Number
93.658 -
93.658 -

read comment

10.555 -

U. S. Dept. of Health and Human Services Passed through

the Office of the Attorney General -
Child Support Office:

2008 Title IV-D Filing Fees and
Court Costs Grant

U.S. Department of Justice Passed through
the Office of the Governor - Criminal
Justice Division:

Prosecution Enhancement Grant-12
Prosecution Enhancement Grant-11

Victim Notification Grant-9

Family Violence Expansion Grant-11
Family Violence Expansion Grant-10

Total Office of the Governor -
Criminal Justice Division

130

93.563 -

16.588 WF-06-V30-13432-10
16.588 WF-06-V30-13432-09
16.576 VA-02-13611-09

16.588 WF-06-V30-13433-10
16.588 WF-06-V30-13433-09

Program

or Award

Amount
31,116

30,826

260,487

125,489

125,489

98,368

40,000
40,000
30,108
80,000
80,000

270,108




Balance * Receipts Balance *

October 1, or Revenue Disbursements/ September 30,
2007 Recognized Expenditures 2008

- 13,323 31,116 17,793

9,104 9,104 - -
25,501 63,339 142,462 104,624

- 125,489 125,489 -

- 125,489 125,489 -

- 98,368 98,368 -

- 40,000 40,000 -

11,362 11,362 - -

- 30,108 30,108 -

- 80,000 80,000 -

13,493 13,493 - -

24,855 174,963 150,108 -
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Denton County, Texas

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
For the Fiscal Year Ended September 30, 2008

Federal Grantor/Pass-Through
Grantor/Program Title

Federal Department of Homeland Security
Passed Through the Texas Department of
Public Safety:

2008 Emergency Management Grant

2007 Emergency Management Grant
2007 Disaster Relief Grant

Total Federal Dept. of Homeland Security

U.S. Dept. of Health and Human Services
Passed through the Texas Juvenile
Probation Commission

2008 Title IV-E Administrative Costs Grant
2007 Title IV-E Administrative Costs Grant

Total Texas Juvenile Probation Commission

U.S. Department of Homeland Security
Passed through the Office of the Governor:
State Homeland Security Grant 2007

State Homeland Security Grant 2006
State Homeland Security Grant 2005

Total U.S. Department of Homeland Security:

U.S. Department of Justice

Bulletproof Vest Partnership Program Grant

Pass-Through

CFDA Grantor's
Number Number

83.552 76TX-EMPG-038
83.552 76TX-EMPG-038
97.036 -

93.658  TJPC-E-08-220
93.658  TJPC-E-07-220

97.004 2007-GE-T7-0024
97.004 2006-GE-T5-4025
97.004 2005-GE-T5-4025

16.607 -

132

Program
or Award
Amount

33,061
35,706

53,588

122,355

334,739

408,244

742,983

616,458
730,345

1,159,026

2,505,829

2,258



Balance * Receipts Balance *
October 1, or Revenue Disbursements/ September 30,
2007 Recognized Expenditures 2008
- - 33,061 33,061
35,706 35,706 - -
- 53,588 53,588 -
35,706 89,294 86,649 33,061
- 334,739 334,739 -
110,076 110,076 - -
110,076 444 815 334,739 -
- - 2,197 2,197
57,781 562,519 664,318 159,580
53,205 53,205 - -
110,986 615,724 666,515 161,777
- - 2,258 2,258
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Denton County, Texas

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
For the Fiscal Year Ended September 30, 2008

Pass-Through

Federal Grantor/Pass-Through CFDA Grantor's
Grantor/Program Title Number Number

Passed through the Office of the Governor:

State Criminal Alien Assistance Grant 2007 16.606 2008-AP-BX-0261
State Criminal Alien Assistance Grant 2006 16.606 06-AP-VX-212
Juvenile Accountability Incentive Block Grt-9 16.523 JB-05-J20-13373-09
Juvenile Accountability Incentive Block Grt-8 16.523 JB-05-J20-13373-08

2007 Edward Byrne Justice Assistance Grant 16.580 2006-DJ-BX-1089
2006 Edward Byrne Justice Assistance Grant 16.580 2006-DJ-BX-1089

Total Department of Justice

National Highway Traffic Safety Administration
Passed through the Dept of Transportation:

2008 STEP Impaired Driving Mob. Grant 20.600 588EGF5012
2007 STEP Wave Grant 20.600 587XXF5017

Total Natl Highway Traffic Safety Admin.

U.S. Elections Assistance Commission:

Passed Through the Texas Secretary
of State:

2003 Help America Vote Act Grant 39.011

Total Federal Assistance
* Credit balances represent deferred revenue - federal government.

Debit balances represent intergovernmental receivables - federal
government.
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Program
or Award
Amount

239,353
220,913
24,584
25,896
62,135

37,074

609,955

7,560

34,713

42,273

2,415,463

$ 13,369,098



Balance * Receipts Balance *
October 1, or Revenue Disbursements/ September 30,

2007 Recognized Expenditures 2008
- 239,353 239,353 ' -
25,490 25,490 - -
- 22,660 24,584 1,924
2,937 2,937 - -

- 62,135 54,544 (7,591)
(205) - 205 -
28,222 352,575 318,686 (5,667)

- 3,124 3,714 590
- 11,462 12,622 1,160
- 14,586 16,336 1,750
18,455 (2,013) (2,013) 18,455

$ 1005222 $§ 4346777 $ 4620940 $  1.279,385

135 Continued



Denton County, Texas

SCHEDULE OF STATE FINANCIAL ASSISTANCE
For the Fiscal Year Ended September 30, 2008

Pass-Through

State Grantor/Pass-Through CFDA Grantor's
Grantor/Program Title Number Number

Texas Department of State Health Services:

2009 Service Delivery Integration Fees
for Services Grant
2008 Service Delivery Integration Fees
for Services Grant
2009 Tuberculosis Services Grant
2008 Tuberculosis Services Grant
2009 Immunization Program Grant
2008 Immunization Program Grant
2008 Prenatal Services
2009 OPHP Local Public Health System Grant
2008 OPHP Local Public Health System Grant

Total Texas Dept. of State Health Services

Office of the Governor, Criminal Justice
Division:

Juvenile Child Abuse Prosecution Grant - 3
Juvenile Child Abuse Prosecution Grant - 2

Total Office of the Governor, Criminal
Justice Division:

Texas Commission on Environmental Quality:
Regional High Emitting Vehicle Asst. Grant

Comptroller of Public Accounts:

Tobacco Compliance Grant 2009
Tobacco Compliance Grant 2008

Total Comptrolier of Public Accounts:

2009-024224-001

2008-024224-001

2009-024615
2008-024615
2009-028311
75-60009205-2008-03
2008-024108-001
2009-024479-001
2008-024479-001

SF-08-J20-17661-03
SF-07-A10-17661-02

Denton 2006

Program
or Award
Amount

168,726

63,623
223,042
223,042

70,000

60,244

60,244

868,921

33,163

44,218

77,381

1,710,936

16,000

12,000

28,000



Balance * Receipts Balance *
October 1, or Revenue Disbursements/ September 30,
2007 Recognized Expenditures 2008
- 181,683 181,683 -
- 52,199 63,623 11,424
- 30,185 30,185
32,781 223,042 190,261 -
- 70,000 70,000 -
- - 6,541 6,541
- 60,244 60,244 -
32,781 587,168 602,537 48,150
- 33,163 33,163 -
8,835 8,835 - -
8,835 41,998 33,163 -
- 1,710,936 1,710,936 -
- 8,000 - (8,000)
- 5,336 5,336 -
- 13,336 5,336 (8,000)
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Denton County, Texas

SCHEDULE OF STATE FINANCIAL ASSISTANCE
For the Fiscal Year Ended September 30, 2008

Pass-Through

State Grantor/Pass-Through CFDA Grantor's
Grantor/Program Title Number Number

Texas Task Force on Indigent Defense:

indigent Defense Formula Grant Denton 2008

Total State Assistance
* Credit balances represent deferred revenue - state government.

Debit balances represent intergovernmental receivables - state
government.

138

Program
or Award
Amount

268,910

$ 2,954,148



Balance * Receipts Balance *
October 1, or Revenue Disbursements/ September 30,
2007 Recognized Expenditures 2008

- 268,910 268,910 -
$ 41616 $ 2622348 $ 2620882 $ 40,150

139 Continued



PR
PATTILLO, BROWN & HILL, L.L.p.

CERTIFIED PUBLIC ACCOUNTANTS Bl BUSINESS CONSULTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 AND
THE STATE OF TEXAS UNIFORM GRANT MANAGEMENT STANDARDS

To the Honorable County Judge and
Commissioners' Court
Denton County, Texas

Compliance

We have audited the compliance of Denton County with the types of compliance requirements
described in the U. S. Office of Management and Budget (OMB) Circular A-133, Compliance Supplement,
the State of Texas Uniform Grants Management Standards that are applicable to each of its major federal
and state programs for the year ended September 30, 2008. Denton County’s major federal and state
programs are identified in the summary of auditors’ results section of the accompanying Schedule of
Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major federal and state programs is the responsibility of Denton County’s
management. Our responsibility is to express an opinion on Denton County’s compliance based on our
audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Nonprofit Organizations and the State of Texas Uniform Grant
Management Standards. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal or state
program occurred. An audit includes examining, on a test basis, evidence about Denton County’s
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does
not provide a legal determination of Denton County’s compliance with those requirements.

In our opinion, Denton County complied, in all material respects, with the requirements referred
to above that are applicable to each of its major federal and state programs for the year ended September
30, 2008. However, the results of our auditing procedures disclosed an instance of noncompliance with
these requirements, which is required to be reported in accordance with OMB Circular A-133, and
which is described in the accompanying Schedule of Findings and Questioned Costs as 2008-2.
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Internal Control Over Compliance

The management of Denton County is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal and state programs. In planning and performing our audit, we considered Denton
County’s internal control over compliance with the requirements that could have a direct and material
effect on a major federal or state program in order to determine our auditing procedures for the purpose
of expressing our opinion on compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Denton County’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a
federal or state program on a timely basis. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the entity’s ability to administer a federal or
state program such that there is more than a remote likelihood that noncompliance with a type of
compliance requirement of a federal or state program that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal or state program will not be prevented or detected by the entity’s internal
control.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses as defined above.

Denton County’s response to the findings identified in our audit is described in the
accompanying Schedule of Findings and Questioned Costs. We did not audit Denton County’s response
and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management, the Commissioners’
Court, others within the entity, and federal and state awarding agencies and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties.

Tatkllo, Brom < HML, LL¥

March 23, 2009
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PATTILLO, BROWN & HILL, L.LP.

CERTIFIED PUBLIC ACCOUNTANTS @ BUSINESS CONSULTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Honorable County Judge and
Commissioners’ Court
Denton County, Texas

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Denton County, Texas as of and for the year ended
September 30, 2008, and have issued our report thereon dated March 23, 2009. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
County’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the County’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies in internal
control over financial reporting that might be significant deficiencies or material weaknesses. However,
as discussed below, we identified certain deficiencies in internal control over financial reporting that we
consider to be significant deficiencies.
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A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the County’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the County’s financial statements that is more
than inconsequential will not be prevented or detected by the County’s internal control. We consider the
deficiency described in the accompanying Schedule of Audit Findings as Item 2008-1 to be a significant
deficiency in internal control over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will not
be prevented or detected by the County’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in the
internal control that might be significant deficiencies and, accordingly, would not necessarily disclose
all significant deficiencies that are also considered to be material weaknesses. However, the significant
deficiency described above, we consider Item 2008-1 to be a material weakness. '

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

We noted certain matters that we reported to management of the County in a separate letter dated
March 23, 2009.

The County’s response to the findings identified in our audit is described in the accompanying
Schedule of Findings and Questioned Costs. We did not audit the County’s response and, accordingly,
we express no opinion on it.

This report is intended solely for the information and use of management, others within the
County, and County Council and is not intended to be and should not be used by anyone other than these
specified parties.

Paskdlo, Browrn ¢ WL, LLE

March 23, 2009
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DENTON COUNTY, TEXAS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2008

Summary of Auditors' Results

Type of report on financial statements

Internal control over financial reporting:
Material weakness(es) identified?

Significant deficiencies identified that are not
considered to be material weakness(es)?

Internal control over major programs:
Material weakness(es) identified?
Significant deficiencies identified that are not
considered to be material weakness(es)?

Noncompliance which is material to the
basic financial statements

Type of report on compliance with major
programs

Findings and questioned costs for federal
awards as defined in Section 501(a), OMB
Circular A-133 and state awards as defined
by the State of Texas Uniform Grant
Management Standards

Dollar threshold considered between Type A
and Type B federal and state programs

Low risk auditee statement

Major federal program

Major state program

Unqualified

See 2008-1

None reported

None reported

None reported
None reported

Unqualified

See Finding 2008-2

$300,000

The County was classified as a low-risk auditee in
the context of OMB Circular A-133 and the State
of Texas Uniform Grant Management Standards.

Program for Women, Infants and Children, CFDA #10.557
Title IV-E Administrative Cost, CFDA #93.658

CPS IV-E Legal Services Grant, CFDA #93.658

Foster Care Title IV-E Grant, CFDA #93.658

State Homeland Security Grant, CFDA #97.004

Regional High Emitting Vehicle Assistance Grant

(continued)
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DENTON COUNTY, TEXAS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

(Continued)

FOR THE YEAR ENDED SEPTEMBER 30, 2008

Findings Relating to the Financial Statements Which are
Required to be Reported in Accordance With Generally
Accepted Government Auditing Standards

Item 2008-1:

Condition:

Effect:

Cause:

Recommendation:

Management’s Response:

Contact Person Responsible
for Corrective Action:

Anticipated Completion
Date:

The County uses a Criminal Justice Computer System to track and
record the amounts of fines that are owed by offenders. Upon testing
the receivable balances, it was noted that balances being shown had
errors and balances that were not being calculated properly.

Court receivables and revenue have a risk of being misstated.

The Criminal Justice Computer System generates detailed lists of court
receivables that have errors and balances that were not being calculated

properly.

We recommend the County work closely with their software provider to
generate accurate listings of court receivables. The County should also
audit these listings on an interim basis throughout the year to identify
errors on a timely basis. By doing this on an interim basis, the County
will have adequate time to correct any noted errors.

We will work with the software provider to insure that both the
Criminal Justice Computer System and the new system can provide
accurate reports of fines assessed and collected.

James Wells, County Auditor

September 30, 2009

(continued)
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DENTON COUNTY, TEXAS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

(Continued)

FOR THE YEAR ENDED SEPTEMBER 30, 2008

Findings and Questioned Costs for Federal and State Awards

Item 2008-2:

Condition:

Criteria:

Recommendation:

Management’s Response:

Contact Person Responsible
for Corrective Action:

Anticipated Completion
Date:

All major programs

Documentation was not available to ensure time and effort requirements
were met in accordance with OMB Circular A-87.

Documentation of allowable salaries and wages in accordance with
OMB Circular A-87 include the following:

(1) Where employees are expected to work solely on a single federal
award or cost objective, charges for their salaries and wages will be
supported by periodic certifications that the employees worked
solely on that program for the period covered by the certification.
These certifications will be prepared at least semi-annually and will
be signed by the employee or supervisory official having firsthand
knowledge of the work performed by the employee.

(2) Where employees work on multiple activities or cost objectives, a
distribution of their salaries or wages will be supported by
personnel activity reports or equivalent documentation which meets
the standards, unless a statistical sampling system or other substitute
system has been approved by the cognizant federal agency. Such
documentary support will be required where employees work on:

a. More than one federal award;

b. A federal award and a non-federal award;

c. An indirect cost activity and a direct cost activity;

d. Two or more indirect activities which are allocated using
different allocation basis; or

e. Anunallowable activity and a direct or indirect cost activity.

Policies and procedures are not in place to ensure time and effort
requirements are met in accordance with OMB Circular A-87.

Certifications of time and effort were not available. We performed
procedures to verify that salaries and wages tested were allowable
costs. These procedures included inquiry of employees.

Management should implement policies and procedures to ensure the
County certifies time and effort in accordance with the requirements of
OMB Circular A-87.

We will implement and monitor policies and procedures to insure
compliance with requirements for documentation regarding allowable
salaries.

James Wells, County Auditor

September 30, 2009
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DENTON COUNTY, TEXAS
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FOR THE YEAR ENDED SEPTEMBER 30, 2008

None
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